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ffT HPT if fWR qes WIT jt<Sflnf $ ftmfT % TI? WWT flfTR It ¥9 if TUT HT Rjfcl 

Separate paging is given to this Part In order that It may be filed 
as a separate compilation 


MINISTRY OF FOREIGN TRADE 

RESOLUTION 

New Delhi, the 12 th December 1972 

Np. 1<?#16/1/7l-Tcjc (D), —The Government of India, being of the opinion that 
an examination of the price structure of certain vatieties ol jute goods (namely, 
carpet backing, hessian, sacking, and jute specialities) was neepssary, requested 
the Tariff Commission, in July, 1969, to conduct an inquiry. On conclusion of 
the inquiry, the Commission submitted its report tp Government in April, 1971. 
A summary' of the conclusions, suggestions and recommendations made by the 
Commission is appended to this Resolution. 

2. Subsequent to the submission of its repor'. the Commission has, at Govern¬ 
ment’s instance, re-worked the estimates of cost of conversion i,n regard to one 
of the items covered by its inquiry- viz., B Twills (a variety of sacking). A 
further re-working of estimates for all typer of jute goods had to be undertaken 
by the Commission as a result of change^ in the wage structure of jute mill 
workers. 

In working out the estimates, the Commission has inter alia taken into 
account:— 

(a) the raw jute price at Rs 50 per md. for Assam Bottom. 

(b) the element of compulsory Bonus (at 4 per cent) as part of cost of 

production; and 
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< (. j .i ieturn on capital at 15 per tent for Caipet Booking and 13 5 per cent" 
for othei goods 

1 he Commission has also jeoonimendcd a formula to regulate the batch cost 
of raw jute, 

l The assessment by the Commission ol the cost of conversion of raw jute 
into lute goods has been of considerable assistance to Government. The prices 
ol different varieties Of jute goods vi7 carpet backing and hessian of which the 
hulk of pioduction is exported are governed by the normal conditions of supply 
and export demand In the case of sacking (B Twill Bags and DW flour bags) 
il has been found necessary to fix statutory maximum price 1 ; It ha** 
accordingly been decided that fixation of prices on statutory basis, on the basis of 
1 ommission’s recommended estimates, after applying the formula for raw jute 
cost, will be confined to B Twill bags and D W flour bags The Government has 
iccepted the re-worked estimates of the Tanlf Commission in respect of these 
two categones of sacking subject to the modification that minimum bonus will 
not be included in the calculation ol cost The statutory prices will be fixed 
accordingly for these bags lor each month from Decembei 1971, onwards after 
doteimrrung the raw |ute cost in the light of Commission’s foimulu 

4 While le-workmg the estimates, the Tjiiff Commission had also exammed 
the question of a pi efeiential treatment m the matter of prices in lespect of old 
nd non-modeimsed jute mills The Commission has, however come to the 

1 onclusion that theie is no justification for any separate higher cost of production 
to be alloyed to such mills The old and modernised mills will have to improve 
their efliuencj m then uun mteiest to keep abreast of the progress in the 
industry Government accepts this view 

5 The other uncillaiv ircoiim endations have been noted by Ihe Giuemment 
a ho will take such action as may be considered feasible 

0 Oidticd that a copy oi this Resolution be lommunicuted to oil concerned 
, nd that it he published m the Gazette ot India 

\l>l‘E\IU\. 

Summurif 1 / 1 cm.lust 01 is suggestions and recomn^endation t of Tu'rff CtiiurnuMOi? 
</n price structure of different varieties of juti goods 

Main recommendations' 

( 1 ) Our iecoiiimendations in leg.ucj to the pint stiuctuie ot certain selected 
•tpndaid varieties ot Carpet Bucking Hessian and Sacking, subject to escalation 
for variations m 1 ay jute costs aic contained m paragiapli 9 19 31 It would 
be valid for the penod 1971- 73 and actual fair prices would undeigo changes 
(orrespondmg to variations in jaw jute prices 

(ill In regard to Caipet Backing (Toth Ihe tail pnet i ec ommended is 
inclusive of FAS charges 

<Tii) Our recommendations in puiagiuph 34 of our Interim Rcpoit on B Twills 
and Heavy Cess Bags that the puce should be ex-factorv and that FAS. charges 
and such other items of expenses should be on buyer’s account left to be settled 
mainly on the basis of actuals between and buyers and selleis, would hold good 
tor all the Hessian and Sacking products covered m this Report 

tiv) The following percentages have been adopted as norms fui the loss m 
vain weight in the preparation oi cost estimates 

< a) Carpet Backing 3 5 per cent 

(b) Hessian 3 per cent 

(r 1 Sacking 10 per cent 

tv) On the analogy of Tire Indian Standards Specifications retained starch 
has been adopted at 2 per cent for Carpet Backing, 1 per cent for Hessian, and 
1 pei cent for Sacking On this basis and taking into ccunsidei ation the technical 
advice the quantities of applied .staich have been calculated as follows-— 

Rupee) per tonne 
St¬ 
ic 
9 


Carpet Backing 
Hessian 
Slicking * 



1 


(vi) Spinning efficiency ha 3 
the coarse side, on the basis of 
wfith our Technicnl Experts. 


been adopted at 100 for the fine 3ide and 101 for 
a standard norm, worked out by us in consultation 


(viif The overall loom efliciencv has been adopted at 70, 71 and HO per cent 
tespectivelv for Carpet Backing Ilessinn and Sacking, 


(viii) In the estimates the element of statutory minimum bonus of 4 per cent 
shown as a separate item and included in the cost of production. The ad hoc 
additional interim bonus of 3 per cent is shown separately as a part of the 
Return. 


(ix) The demand for jute goods for the next two years 1071-72 and 1972-73 
can' reasonably be placed at an annual offtake (domestic demand plus exports) 
of 400,000 tonnes of Hessian, 525,000 tonnes of Sackings, 250,000 tonnes of Carpet 
Backing and 125,000 tonnes of other Jute goods making up an overall average 
annual demand of 1.3 million tonnes which form the basis of our estimates. 

(x) In computing the requirements ol Working capital stocks of raw jute 
have been reckoned at three months for Carpet Backing and two months for 
Hessian, Sackings and other products. For finished goods, one and half months 
for Carpet Backing and one month for the other types of products have been 
assumed. A uniform stock level of three months for consumable stores for all 
products has been also provided. 

(xi) An overall return at 13.0 per cent has been allowed on the Capital 
employed sub-divided into 15 per cent for carpet hacking and 12 per cent for 
Hessian and Sackings (as against 15 per cent provisionally recommended in our 
two Interim Reports). This is equivalent to 4.4 per cent on sales and 5.1 per 
cent by way of Net Profit on Net worth. Variations in the actual quantum of 
return consequent changes in raw jute prices have also been worked out. 

Ancillary Recommendations: 

(xii) Between 1950 and 1967 India's share of World production of Jute goods 
fell from 67.2 to 39.7 per cent and the combined share of India and Pakistan from 
67.2 to 53.0 per cent. 

(xiii) Global consumption of Jute goods is expected to grow around 3 per 
cent per annum through 1973, and In the light of this growth rate the world 
consumption of jute goods has been placed at 3.9 million tonnes and 4 4 million 
tonnes for 1970 and 1975 respectively. 

(xiv) The installed capacity as on 31st March, 1970 was 539,210 spindles and 
39,871 looms (6,173 broadlooms, 20,914 Hessian looms, 11,277 Sacking looms and 
1,607 other looms). Over the period from 1961-02 to 19G9-70 the Industry 
recorded a decline of 6 per cent in production. 

ixv) Except for Carpet Backing there has been a steady decline in the total 
despatches of Jute goods. While the despatches for Internal consumption indi¬ 
cated a mixed trend, there has generally been a downward trend in exports. 

(xvi) In the interests of the Industry itself as well as lor other valid reasons, 
Government may consider subjecting this Industry to the statutory obligation for 
the maintenance of a uniform system of cost accounting as has been laid down 
in respect of some other Industries like Automobile and Cement. 

(xvii) The movement in the price of Jute goods is not strictly in consonance 
with that in the prices of raw Jute. 

(xviii) Strikes cannot be recognised as a regular economic phenomenon to 
be separately provided for in arriving at the cost of commodities in a fair price 
enquiry. 

(xix) We hope that the revised wage structure for the Industry' when finalised 
would be suitably incentive-oriented. 

(xx) Consumers have generally expressed satisfaction in retard to the overall 

quality of Jute goods. Some of them have, however, complained that products 
do not conform to the ISI specifications . . 





(xxi) We endorse the suggestions of the Indian Standards Institution that 
preferential treatment should be accorded to such varieties of Jute goods as b$ar 
the I.S.I. mark over those that do not carry it, as this would help in bringing a 
greater variety of Jute goods under the fold of quality control and pre-shipment 
inspection. 

(xxii) We commend to Government for its sympathetic consideration the plea 
made to us by the Indian Jute Industries Research Association for an increased 
Central grant for its research activities. 


B. D. KUMAR, Jt. Secy. 


fJfef stmTT RaRFI 
^'+'59 

qf fesft, 12 fer^F, 1972 

*T 16016 /1 / 7 KW (-St a) .—RH® RUflR it, %mt ^ qRT jfT?t qq fq USSR 

q rtf qt qfuqq fqqqf (rtr % eftq it, qrafe srqqq iftm, Jm-BrnR sftr 
qqRq i qqt 5 T?q fqfw =#t) % qtRU it qtq qT fqRT qTRT SWW q%Tf., 
1 9 6 9 q tfqq sttrTr q ^rumm Jr qfq qqq qq ruttr fqm i qfq ■ju ^fq % «rre 
R-qffq q qqu, 1 97 1 Jr qrqrq it strut srfqqqq sn® fqRT i qfeR sm rt feqq, 
ipm sftq ftrqqfc^f qr r€ qqqq tfe ufe® ferrq ^ q qrqm % Rt«r Rum | i 

I 

2. strut ufuuuu rurt qqR i utu mitn % Rqqrq % rurtu qq qru % «Fq% 
it uf rut Jr R uq ru quTufto feru (zxz qt rrqr fqqq) % R*sp-ar Jr Rqfefer 
it untu % mqRuut qq Jqfqsrfqq fqRT ft i ruru feu srfeqt % Rurqt sf% it 
RffeuuT % ququuR srnrfe srrqr rrru % mu qt uRt fqfet i urnm if Rt snqquuT 
qq gufuartqq u^ut qfi i 

urqquut qq fuurqu qqu Jr ururu % qrm snuff % rtr-rtr fuRufufeu qt tft 
sqm i R*tT | :— 

(q) fetrrR rtcr % feq; 50 q° srfa ru qt qq % q^ qfeu qq Rfe; 

(rt) qfcqqq utru % qq i qq Jr srferrR sffer (4 ufera qt <rq qq) 
umfet urn; sftq 

(q) qrutu srquq % rtsur Jr 15 qfqqq sftq qql rffst Jr 
13.5 Sfqqq it qq qq qrsft qq qr srferm 1 

q^ ruuu qt qq utru qq fuufeu qqu |q surtr q pq qq qq qr fqrqqfqq 

qt | 1 


3 . q^ qqqm qt qq*m % rtf Jr Rqfqqfafr qq% » % rffst Jr wqftq 
sm fq% q% Hirqqq % qqqqq qt qqim q^iqpi fqqft ^ 1 fqfirF fqqqt % qqqq ^ 
rnq qTFtq qfqqq q’m/lfqqq, fqqq ?rfkqtq qqqrqq qT fqq% qq feu qraT | 
qt qfqq ?rtq fertq fer qt qurmr qfqf^rfeff qq sqmfqq |Mt 11 ^qq-^rCf 
(^to fiRq Rtfeff srtr ft° ts^o suq ^ aftffeff)% rtr% Jr uf Rrqg q q qm tmi | 
fq qumt utq qq q^qq qfer fern qt rr? i ?fermq r| fqfetq fw urt | fe 
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srprtWJTf aft sriwfw im fWRrfkt aft *rf | ww% wtctr art ^an w«h wtww % gw 
rt snftw rt% Rprwt wetr <r Rtwwf rt fkrkw sfto fkfw aFtftwf wk fr° www<> 
mi aft wtftwf wr fr wtfww t|anr i trrr r, HR-wwrrcft Rt wr wt fRFff % mmv if 
£ftR WTWtW <RT pR W fpTW WWT%"gg WRRWWt RT RftRR RT fRRTT |, WWW fR Wf 
WWmW fRWT WTW fR WPTW RT ffWTW HWlft WWW RWRT WtWW RT WW% STWTWW WrfiTW 

w^f fwr wig^TT i wrtwr wrwtn % gw % wtor <r r*wt rww wtww fwsffikr f^: 
WFT % qww, felT^, 1 97 1 % RcWR WTW % fwg RT Wftf % *RRJ if RTWRt RtWW 
fWWW Rt WTgWt I 

4. srrsppwwf rt fwpc ir %rrw wwra www tftR snwtw % wfrawi % wirr if gtgft 
w«rr ifRwrPTpRifR reww fwwT Rt aftwwf % wrfw if wTottwY rrwr wttw wrt % 

qw wr fwr fen’wT i crwrfa, wtw>t, fw fRR*r tt q |wt | fR rrt fwr apt warn 

% WiffiTRW TR?RR WRTRT WTWW Rt WRW% RT RT Rtf sftfWcW Rft | I JTTwf WWT 
wrwfaRtfw fwwf Rt wwtw if ftw wTwt srnfw % wrw-wrrwi wwff % fwg ?m ft f^w if 
?mr RrwfwwwT if garR rrtt ffrwr i trrtt rt ww apt twTrr Rkf 11 

5. TRRR SRT TRW WWWWt fwRTftWT apt WR RT fwWT WWT | «fk WWT WWW 
wwfww Rrwwkt Rt wrkfr i 

6. WTRT fWWT WRIT | fR|RT WRWT Rt WfW WWt WRWT Rt WW Wt Wig ?fk 1% 
WRW % TTWW if WRlfwW felT WT^ I 

'TfrfWR 

TRRT wrw aft fwfwvr fRRff % RlRW 5T% % RRfJ if tffTR WTRfW % f^RWf, 

gsrrwt wk ftrerkaft rt wftRw fwRRT i 
i. tm fwRrkw: 

(l) RRftw WRR W?W, |fwww wk RZ-WRTW Rt WWt || RfwqW WRTR fRRft 
% TrrarR if RWWT RRRT WFTWt ^ qkwWRf % WTWR W7 wfe % RETtR 
RfWW St% W TRWfiWW RTRt firRTkw RfWRT 9. 19.21 if WRlfWR | ! 

1971 —73aptwwfar % fwg wrw^ rIwt wk WTRrfwR wfww Rtwwf 
if r’swt qwww Rtwcft if wkwwwt %■ wgwR aRr-wst Rt wngft i 

( 2) Rraftw W7WT W7W % W«RJ if fww RTRlfwW RfWW Rt f%RTf7W Rt Wf 
| w^ gRo go gto srvrrff w%r | i 

( 3 ) wto fe rr wk |wt #w wwt % trsrst if |wk wwrfkr wftwsw Rt rIwrt 
24 ^ ^rkt W WTWW Rt fWRTfkf Rtww RR«T% % fcRWft WWW 

apt^-afr RTflgwkgRo go gwo 5TWRTk7rw#WRkft^ , «^T^ 
% fkrrn if fkr wr%f, fwwRT fprw wwww: Rwmf wk fwwwi % 

wk WTTWfWR RTTTT % RTRT 7 >R RWTWT Wig, R 1 SlfwtwW % WWPfw 

m% wwt |f%ww wwt hr wwnwf % fwg WIW |twt 1 



( 4 ) wrfRT % <ptp: qrrt wr ^r % qqpr Jr qrtt % if ft^T- 

ftftra 5[ftw t ntt f :- 

(qr) qrrtto skth; qrsr s.ssrftw 

(«r) tf^nr 8 

(*r) 10 

( 5 ) 'ffrcftq' *rprqr ftftfetf % pr<|sq qr qrrtfq vrzt % ftp 2 % 

% ftp !% tlR Jiz-^cqref % ftp 1/2% srftspr tht#, 
qft qft qtf t 1 qqrtfqff ttrst % ?mrrc it sflt tjqpr 
Jr wt fir sr-m ?tpf qfr irrart Wqfe Jr qfrqrftq qfr *rtr 

*,a qft to 
<PT 

qrrtfT ?r?cK qfq . . . . 30 

tftqq . . . . . . 18 

ZtZ 3 rqrc .... o 

(6) qrrrrf qrrtffqpprr mo+ % situr qp, tr fPit aqqfttf fttwf 
if irrw qrqt m f^n I, uptr ^rftrft % ftp 1 0 0 tft; titt qarrftfr 
% ftp 101 % ffrnr t qrrqrf qtt t 1 

(7) TrtrT 5 T=TC qpf, tfJpTT tU CT£ 3 cqrtf % ftp TO qrrtrr qqt- 
f^arr qsqsr: 70, 75 tk 80 qftspr zm rf ntf | 1 

(s) qrqqrqrtf % qpqqq 4 % % qnptt ttr it pRcm ttro qfr ;qqrq ^ 

%■ Jf qqrfqT *PIT I tip ^fTI^T 5TFRT t Wrfir?T ftqT W t I 3 
srRr^rer % q?«r qrftftRT qpqfJir ttra - qrf qftrpr % pqr '*tot % ?*r 
Jr ?ppt Jr ^rtrr qqr 1 1 

(9) qrrqrtftr qtfi 97 i -72 tfc 1972-73% ftp qjqqr mz % tarer t 
ff’jftar ?rr^K tt qprqpT qnTrqT pt pqprr | f% rjqqff q|q tftqq % 
tt?r t 400,000 to zz, <rr<r p?qiq % ttsr t 525,000t® jp, qrrttr 
?TRiT qpq % ttsr Jr 250,000t° eq zftz zzz qzrpr pft % ttq t 

1 25,000 *To qq pfq qt ^Wt I TOT m qrq JvT ftfTTqrr ttlcpr 

13 ^nw to 5 pi qfqqt tWY, ftJr f% nzr't srr w^> r =rf qrr man 
qPTT qqT | I 

( 10 ) qqtqqft ttt qfr ^rrspmrrrrtf qn ^rmt ’prq q^t qaqpr 
% «.f«t>"t ^ 5qqp«?T % Wit t qqttr qprTT qpf ttf qttt. Itprq, 
zrz Tpqre sftr ?ft wntf I5 qft ^rwt% qt ?prft % ftp i^rqr 
^ro®ar qijt qq sprnrq- ^qiqr w | 1 tqir ptot % ttsr t, qqttr 
qrpTT t ft<r tf q#tt ttr wz ^qitf % ftp rrqr qttt % 
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ft ®i^rr mt spjitpt otpit mtt % i ?nrft GtHifl % 44w 4 
44r jtrNt f worm ft jwtwt wuf; ipp m 3 ztw wt ft 

ft Mft ^ I 

( 1 1 ) ffttffcT 44) 7T 13.8 yf^UT-T f ?WT 5Tf4WT*T ft W^ofr! ft »ltft $ 
ft ?WT SPHT Wlffr WRIT T^T % TfR it 15 Slfrw sftT ^fWT 
Er«rr ztz ^iTff % 44 et 4 12 stRtstct I, srrff ft wfnfw 
srfafw 4 **rf ¥344 srffpr ff-h i Pivi lssrfaw f ftp* ft»rft 

ft I TT STffTPT TT ftppff TT 4.4 irffw ffw JJFT qr 5.1 

irfaTTFT ffwr ttpt % qw ft i t^it t 4 qftrfft % ww- 

jwt RfFErnr ft *TT9TT 4 f®pir snf Tif yfryf'! ft fwr 

far Irrr & | 

wrfft 

o 

( 12 ) 1950 ft T 1907 f 4N - >wr tim f ffiT ^cTtmt 4 trt f 
*PfT 4 6 7. 2 4 39.7 HfrltflcT cFP ft ffTTTJ mf ftr TIPT wV Trff^TR 
f MW W *f G7. 2 4 53.0 nffvrcT TO ft fTOTTO ?nf I 

( 1 3) Mf 1973 4 TTOT WF=T ft fTOTOlTTt WcT 4 3 srfTOT f 

$44 ft urn'll t, fk s?r <?. ft 4sr4 gcr sejitr ^rmn 
MrTOrrfcff 1970ffa 1975 fqrroirFrft rw-wuftwrr: 
38 hft 4* TO fp 44 w 4 oTO$44t 1 

(14) 31 Rif, I 970 ft fwqff f ?TT31K fwrfw OTTO 539,210 TO<r 
ftr 39,87 1 WTO ( h, 1 7JJ(Z Wrf, 20, 9 1 4 f)f%£pT WTO, 11,277 
TO T?9TC WTO ft 7- 1,507 W WTO) ft I 1981-62 4 1969- 

70 ft sttRj 4 t44t f toitto 4 6 stFcP^pt ft I4v to *nf | 1 

( 15 ) wt44t %pto tto ft wtrwr wror pto f |pr tott 4 ffrop wtff 
mft Tfft f. I mrff. MPrlffW 33PTO f ffrr RET f TOPT 4 WntT TTftT 

- * t 

Wft fMTtrfl f PI8083 ; snmft ^ % I 

( 1 6) T?ft , T f fefr ft fir ?rt ^ff w tttw r f mirp' 

T7 qi7wn: Tfk fr wr^j^t 4iPic4 f wffi wfr % tit f 

ffrp w 7 Hwft | ff wm %\ ffTR "PTf fr nw utr- smft 
wnf f p ff ffr Trft ftr fifv ff 5 pt Tirff f ffti it ffffffr 

fMI MTT ^ I 

( 17 ) tppt mi ft fr*rff 4 Tffrf t mt«it tmtt ft ftnft it 

ffr Tif 'if^dn % whaiv Tft frrr 1 

(is) 33 nftff ?3 ftw f ?Pcm T^ft ft wm?r ffutffr wft 4 ^r- 
mft ?r s r i r 4 um f frq- ^ tT^r ffrfim snfaM tpt f 
wr 4 fijt ffn w qm^rr 1 
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(19) wt srrvrr % fF ffpt % Ptt 'prrrfw^ *ran^ ir»r ft ft V 

fWT tfffTTT FT FT FffFT ^riT ?>TT I 

(20) fw FT TTTTT FTF Ff FTTfo^t % FT El if TTFtWFl T F 1 FT- 

=FfrT FTT ) 1 STW F) - I I TTffT, TF$T F TR fFFIFFT 

FT 0 fF FTT^ RfTTtT FTFF TFTT FT fafsTfeFT F TFT FT Tt?T jfTT £ I 

(21) iTT FF<flF FTFF T-TT F TJJTTF FT F^TTTT FT% $ fF FT FT RTF 

FT f*HT F(t° TTo Frfo T5F Ft FTT Ft FFJTT FT FSt FT STfaFTTf 
STTSF ftFT FPTT FT%tt fjpf q t ?ni° FTfo ®IF <TFt y>ft ft, 

fsFTTT fF TTFT RTF Ff srftWTFT FftT F fTFR TTTfFFY fsTFSTF F> 
FTTF <JT faffSTF FT*TFF F FT FFffV I 

( 22 ) FFTF TSTTF TTTT FFTFTT FFR 5PT FTT FTFiTTF FTTFFTTf 

% Ptt srftTF FTTPT % f=(F ?TT FT F^TTST fFTTT ft 3F F FF if 

T5F TFF F fFFrpnT F^F ft fF FT 5F faw TT FfTT'JTf'TyrF 

Ttff fF 1 

£ft«» fT° JFTF FFFT FfFT 1 
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